Economics Final Exam Review Guide

This list is not exhaustive but covers a great deal of what we have covered this semester. Also study notes, assignments, and vocabulary. Please remember that the exam is cumulative to this semester and you may see questions from previous tests and quizzes. If you have any questions over the next few weeks please feel free to email me at: bealea@gee-edu.com or stop by the room. 

Your test may cover some of the information from the end of our Civics class, as that went into March. You MAY NOT take Civics textbooks out of the classroom, we will have time in class to study and you can come before or after schools to study that part. 

Civics Unit on Elections:

Chapter 6:

· Voter qualifications (citizenship, residence, age, registration, literacy, people denied the vote)

· 15th Amendment, Gerrymandering

· Civil Rights Act of 1964

· Voter behavior (nonvoters, “cannot-voters,” actual  non-voters, turnout factors, comparing voters and nonvoters)

· Factors that influence voter behavior (income, occupation, education, gender, age, religious and ethnic background, geography, family and peers, party identification, split-ticket voting, straight-ticket voting)

Civics Unit on Foreign Policy—Packets
· International organizations, such as: 

· OPEC, NAFTA, European Union, African Union, NATO, World Trade Organization, Red Cross, Red Crescent, United Nations

· Concept of Globalization

· Domestic and Foreign Affairs

· Isolationism and internationalism (and examples of each)

· Foreign policy

· The State Department

· Secretary of State, its functions, ambassadors, diplomats, diplomatic immunity

· The Defense Department

· Control of the military, the Secretary of Defense, The military departments (army, navy, marines, air force)

· The CIA, espionage, Department of Homeland Security, terrorism

· Foreign Aid ( what is it, and examples

· The work of the UN (Peacekeeping, funding poor nations, World Health Organization

Economics

UNIT ONE

Chapters covered: 1-5

· Scarcity

· What are wants, needs, goods and services?

· The four factors of production: natural resources, labor, capital, entrepreneurs

· Opportunity cost

· Specialization, productivity

· Different economic systems—command, market, mixed, traditional ( and their characteristics. Lso know countries that represent each system. 
· Supply and demand—features, graphs, meaning, relationship to each other
· Substitute and complementary goods

· How prices are set, surplus and shortages

UNIT TWO

Chapters covered: 19, 20, 6, 7, 8, 9, 10, 17

Chapter 19—Government in a Free Market Economy

· What is a free market?

· What is the role of government?

· Levels of goods and services provided (local, state, federal)

· Laissez Faire economics—what is it? Why does America believe in it?

· Who pays taxes? What are the different types of taxes?

· Why does the government require us to pay taxes? Why does the government provide certain goods and services to us? How do they pay for them?

Chapter 20—Government Budget and National Debt

· Government revenue, expenditures

· Budget surplus and deficit

· National debt—what is it? What are the two sides of the debate over it?

Chapter 6—American Business

· Circular flow of income—what is it? What does it mean for workers?

· What is the Profit Incentive?

· Revenue, losses

· The 3 types of business: Sole Proprietorship, partnership, corporation ( details of all, costs and benefits of each

Chapter 7—Stocks and Bonds

· Stocks, dividends, reasons to buy and sell stock

· Capital gain and capital loss, interest

· Where to buy and sell stocks

· Stock markets, how to read them (and understand what the NASDAQ, NYSE, and AMEX are)

· What are bonds? Why would you invest in them? What are the costs and benefits?

· What is the role of the SEC? why is trading stocks with “insider trading” illegal?

· Be able to discuss your own stock market observations

Chapter 8—Competition

· What is competition? What does it do? (2 things)

· What is perfect competition, and what are the 4 characteristics?

· What is a monopoly? How is it different from competition? What are the 3 characteristics of a monopoly?

· Why are monopolies illegal? Why does the government allow some limited monopolies?

· What is in-between a monopoly and perfect competition?

· Degrees of competition (page 107)

Chapter 9—workers and wages

· Wages and labor force

· What is the role of supply and demand here?

· How does demand for goods and services affect the demand for labor?

· How do education and skills affect wages? Give examples. 

· How does productivity affect wages? Why?

· What is the role of capital resources here?

· Automation

Chapter 10—Labor Unions

· Lots of vocab!

· What are labor unions? What purpose do they serve?

· Why did labor unions start in early America?

· Pros and cons of labor unions

· Union dues, when do you have to join a union?

· Union shops, agency shops, right-to-work laws

· Fringe benefits, collective bargaining—what are they?

· Why do people strike?

Chapter 17—Unemployment

· What is the unemployment rate?

· What are the causes of unemployment? (know all 4 reasons in detail and be able to give and explain examples)

· What is full employment? Why is it unrealistic?

UNIT THREE

Chapters covered: 22, 23, 15 and 16

· International trade

· Comparative advantage, absolute advantage, specialization

· Free trade vs. protectionism

· Ways of restricting trade—tariffs, quotas

· Features and characteristics of developing countries, and their problems

· Gross Domestic Product (GDP)—what does it measure?

· What is real GDP?

· Explain and draw the business cycle—expansion, peak, contraction, recession, depression, trough(be able to label all parts and give an example of what it looks like in our economy
· Inflation and deflation—what are they? What does it look like in society?

· Consumer Price Index—what is it? What does it measure?

· What are the effects of inflation on different people?

· What causes inflation?
· Stagflation 
UNIT FOUR 

Chapters covered: 11-14

· What choices do consumers make? ( the 3 steps (goals, information, opportunity costs), and details about each

· Comparison shopping
· What is consumer protection? Why are we protected, and how?

· Fraud, bait and switch, budget, warranty

· Why save money?

· Savings accounts—interest, money market accounts, time-deposit accounts, withdraw, ATM fees

· Why borrow money? Credit, principal
· 401k, IRAs, Medicaid, Social Security
· Details of credit cards and bank loans

· Bartering vs. money

· The desirable qualities of money (there are 5)

· Money Supply

· The Federal Reserve  System

· Details of banking

· Commercial Banks, credit unions ( what are the pluses and minuses of each?

