Economics

Unit 2 Halfway Study Guide

Chapter 19—Government in a Free Market Economy

· What is a free market?

· What is the role of government?

· Levels of goods and services provided (local, state, federal)

· Laissez Faire economics—what is it? Why does America believe in it?

· Who pays taxes? What are the different types of taxes?

· Why does the government require us to pay taxes? Why does the government provide certain goods and services to us? How do they pay for them?

Chapter 20—Government Budget and National Debt

· Government revenue, expenditures

· Budget surplus and deficit

· National debt—what is it? What are the two sides of the debate over it?

Chapter 6—American Business

· Circular flow of income—what is it? What does it mean for workers?

· What is the Profit Incentive?

· Revenue, losses

· The 3 types of business: Sole Proprietorship, partnership, corporation ( details of all, costs and benefits of each

Chapter 7—Stocks and Bonds

· Stocks, dividends, reasons to buy and sell stock

· Capital gain and capital loss, interest

· Where to buy and sell stocks

· Stock markets, how to read them (and understand what the NASDAQ, NYSE, and AMEX are)

· What are bonds? Why would you invest in them? What are the costs and benefits?

